Applying for
Your Loan

You'll need a lot of personal
information handy when
you're filling out your loan
application. For instance:

Social security numbers for you
and your spouse, if both of you
arc applying for the loan.

Copies of your checking and
savings account bank statements
for the past six months.

Evidence of other assets such
as bonds and securities, etc,

A recent paycheck stub or
statement.

A list of all credit card account
numbers and the approximate
monthly amounts owed on each,

A list of account numbers and
balances due on outstanding
loans such as car loans.

Copies of your last two years'
income tax statements.

The name and address of
someone who can verify your
employment.

lo prepare you for shopping for your loan, here are
some common types of mortgages. Each has positive
and negative aspects, depending on your income level,
how long you plan to own the home, and other factors.
Ask your mortgage lender to explain each option before
you make a decision on what type of mortgage loan is
best for you.

ith a fixed-rate mortgage, your interest rate
stays the same for the term of the mortgage, generally
30 years.

Advantage:

Your mortgage payment is
a stable budget expense
each month.

Disadvantage:

Interest rates tend to be higher
than with other loans.

ith this type of loan, your interest rate and
monthly payments usually start out lower than with a
fixed-rate mortgage. But your rate and payment can
change either up or down as often as once or twice a
year. The adjustment is usually tied to a financial index
such as the U.S. Treasury Securities Index.

Advantage:

With an ARM, you may be
able to afford a more expensive
home because your initial
interest rate and payment will
be lower.

Disadvantage:

The possibility of adjustment
upwards can make the amount of
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